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§ 669.17 Compliance finding. 
(a) If, following the conference or re-

view of submitted materials described 
in § 669.15, the Administrator concludes 
that the state is in compliance, the Ad-
ministrator shall issue a decision 
which is the final decision, and the 
matter shall be concluded. 

(b) If, following the conference or re-
view of information submitted under 
§ 669.15, the Administrator, with the 
concurrence of the Secretary, con-
cludes that the state is in noncompli-
ance, the Administrator shall issue a 
decision, which is the final decision, 
and the matter be concluded. The deci-
sion will be served on the Governor, or 
his/her designee. 

§ 669.19 Reservation and reapportion-
ment of funds. 

(a) The Administrator may reserve 
from obligation up to 25 percent of a 
state’s apportionment of funds under 23 
U.S.C. 104(b)(4), pending a final deter-
mination. 

(b) Funds withheld pursuant to a 
final administrative determination 
under this regulation shall be reappor-
tioned to all other eligible states pur-
suant to the formulas of 23 U.S.C. 
104(b)(4) and the apportionment factors 
in effect at the time of the original ap-
portionments, unless the Secretary de-
termines, on the basis of information 
submitted by the state, that the state 
has come into conformity with this 
regulation prior to the final determina-
tion. If the Secretary determines that 
the state has come into conformity, 
the withheld funds shall be released to 

the state subject to the availability of 
such funds under 23 U.S.C. 118(b). 

(c) The reapportionment of funds 
under paragraph (b) of this section 
shall be stayed during the pendency of 
any judicial review of the final deter-
mination of nonconformity. 

[51 FR 25364, July 14, 1986, as amended at 75 
FR 43409, July 26, 2010] 

§ 669.21 Procedure for evaluating state 
compliance. 

The FHWA shall periodically review 
the State’s procedures for complying 
with 23 U.S.C. 141(c), including an in-
spection of supporting documentation 
and records. In those States where a 
branch office of the State, a local juris-
diction, or a private entity is providing 
services to register motor vehicles in-
cluding vehicles subject to HVUT, the 
State shall be responsible for ensuring 
that these entities comply with the re-
quirements of this part concerning the 
collection and retention of evidence of 
payment of the HVUT as a condition of 
registration for vehicles subject to 
such tax and develop adequate proce-
dures to maintain such compliance. 
The State or other responsible entity 
shall retain a copy of the receipted IRS 
Schedule 1 (Form 2290), or an accept-
able substitute prescribed by 26 CFR 
Part 41 sec. 41.6001–2 for a period of 1 
year for purposes of evaluating State 
compliance with 23 U.S.C. 141(c) by the 
FHWA. The State may develop a soft-
ware system to maintain copies or im-
ages of this proof-of-payment. 

[75 FR 43409, July 26, 2010] 
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